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Paragraph 20 

The system of financing is a budget-based grant 
(eligible costs). The grants are financed through 
reimbursement of eligible costs and will be 
calculated on the basis of a detailed estimated 
budget, clearly indicating the costs that are eligible 
for ERDF/IPA funding. Eligible partners shall ensure 
stable and sufficient sources of finance to ensure 
both project implementation and the continuity of 
the organisation activities throughout the lifespan 
of the project. 

The EU grant may not have the purpose or effect of 
producing a profit for the beneficiaries.  

The budget of the project must be drafted following 
the real cost principle1, fully accomplishing the 
principles of adequacy of costs and sound financial 
management. As provided under chapter 7 of the 
Regulation (EU, Euratom) No 2018/1046, the 
principle of sound financial management builds on 
the following three principles: 

o The principle of economy: it requires that the 
resources used by the beneficiary in the pursuit 
of its activities shall be made available in due 
time, in appropriate quantity and quality and at 
the best price; 

o The principle of efficiency: it concerns the best 
relationship between resources employed, the 

Paragraph 20 

The box at the end of the paragraph is added:  

The system of financing is a budget-based grant 
(eligible costs). The grants are financed through 
reimbursement of eligible costs and will be 
calculated on the basis of a detailed estimated 
budget, clearly indicating the costs that are eligible 
for ERDF/IPA funding. Eligible partners shall ensure 
stable and sufficient sources of finance to ensure 
both project implementation and the continuity of 
the organisation activities throughout the lifespan 
of the project. 

The EU grant may not have the purpose or effect of 
producing a profit for the beneficiaries.  

The budget of the project must be drafted following 
the real cost principle2, fully accomplishing the 
principles of adequacy of costs and sound financial 
management. As provided under chapter 7 of the 
Regulation (EU, Euratom) No 2018/1046, the 
principle of sound financial management builds on 
the following three principles: 

o The principle of economy: it requires that the 
resources used by the beneficiary in the pursuit 
of its activities shall be made available in due 
time, in appropriate quantity and quality and at 
the best price; 

o The principle of efficiency: it concerns the best 
relationship between resources employed, the 

                                                           
1 Except for preparation costs and when simplified cost options (flat rate) are used for calculating costs under staff and 
office and administration budget lines. 
2 Except for preparation costs and when simplified cost options (flat rate) are used for calculating costs under staff and 
office and administration budget lines. 



activities undertaken and the achievement of 
objectives; 

o The principle of effectiveness: it concerns the 
extent to which the objectives pursued are 
achieved through the activities undertaken. 

 

activities undertaken and the achievement of 
objectives; 

o The principle of effectiveness: it concerns the 
extent to which the objectives pursued are 
achieved through the activities undertaken. 

Each partner’s EU budget shall not exceed 20% of 
EU co-financing of the overall project budget 
(eligibility criterion). 

 
This paragraph is in accordance with what reported 
in paragraph 9.1.5 Budget checks of the ADRION - 
3rd Call for Proposals - Priority Axis 1 - and - 3rd Call 
for Proposals - Priority Axis 3 - Technical guidance on 
how to submit a project proposal using the on-line 
application system eMS. 

Page 102 and page 108– eligibility criterion No 2.1. 
eligibility questions related to The project proposal 
respects the limits applied to transnational 
partnership and call: 

Is each Partner State represented by a maximum of 
2 financing Project Partners? 

 

 

 

Is the Lead Applicant institution involved in 
maximum 1 project proposal per Priority Axis/Call 
for proposals? 

 

Is each Project Partner involved in maximum 1 
project proposal per Priority Axis/ Call for 
proposals? 

 

Are 2 or more financing Project Partners 
cumulatively excluded also due to other 
admissibility/eligibility criteria? 

Text in red is added: 

 

 

Is each Partner State represented by a maximum of 
2 financing Project Partners? 

Is the EU budget of each project partner not 
exceeding 20% of EU co-financing of the overall 
project budget? 

 

Is the Lead Applicant institution involved in 
maximum 1 project proposal per Priority Axis/Call 
for proposals? 

 

Is each Project Partner involved in maximum 1 
project proposal per Priority Axis/ Call for 
proposals?  

 

Are 2 or more financing Project Partners 
cumulatively excluded also due to other 
admissibility/eligibility criteria? 

 


